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On May 17 in a speech broadcast on nationwide TV and radio, Vice President and Planning Minister
Guillermo Ford announced privatization of several state-run companies, and the beginning of a
structural reform program to "normalize relations with international financial institutions." Since
the mid-1980s, Panama has not received foreign credit. The foreign debt totals $6 billion. According
to Ford, $610 million in arrears will be paid by the end of June. Ford said Japan, Europe and Taiwan
have together offered $130 million in bridge loans, and the US, $150 million. The government, he
added, will receive another $70 million from selling off shares in state-run companies. According to
Ford, there will be no mass dismissals of public employees, adding that in the privatization process,
many employees will be transferred to the private sector. Next, said Ford, concessions to private
interests will be arranged for the Balboa and Cristobal ports on the Pacific and Caribbean coasts,
respectively. The state-run communications company, he added, is destined for privatization as well,
although 45% of stocks are to be reserved for employees. Ford acknowledged that Panamanians
will be forced to make "sacrifices" as a result of the structural adjustment program, described
as less onerous than experienced by citizens of other Latin American nations. Price controls will
be eliminated, and replaced by a consumer protection agency charged with prohibiting entry of
subsidized imports. (Basic data from ACAN-EFE, 05/17/91)
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